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ACTION COME-OO 

INFO OCT-01 ARA-16 ISO-OO EB-11 EUR-25 DOTE-OO AGR-20 

INT-08 TRSE-00 AID-20 OMB-01 CIAE-00 INR-10 NSAE-00 

RSC-01 CIEP-02 DRC-01 /116W 

095618 

R 011220Z JUL 74 
FM AMCONSUL RIO DE JANEIRO 
TO SECSTATE WASHDC 942 
INFO AMEMBASSY BRASILIA 
AMCONSUL SAO PAULO 

UNCLAS RIO DE JANEIRO 2396 

E.O. 11652: N/A 
TAGS: BEXP, BR 

SUBJECT: MAJOR PROJECTS: RAILCARS FOR BRAZIL 
REF: RIO 2343 

1. REDE FERRO VIARIA FEDERAL S.A. DIRECTOR BRAGA, IN 
CONVERSATION WITH CONGEN OFFICER, CONFIRMED THAT CONTRACT 
WITH YUGOSLAVIA AND RUMANIA HAD BEEN SIGNED AS REPORTED 
REFTEL. BRAGA INSISTED THAT RAILCARS ARE PART OF BARTER 
TRANSACTION INVOLVING COFFEE FOR YUGOSLAVIA AND IRON 

ORE FOR RUMANIA. HE WAS UNABLE TO COMMENT ON ALLEGED 
ROLE OF ITAMARATY AND MINISTRY OF FINANCE IN DETERMINING 
PURCHASE ON BASIS LETTER OF INTENT SIGNED BY FORMER REDE 
PRESIDENT. WE ARE ATTEMPTING THROUGH SEPARATE 
SOURCES TO VERIFY THIS ALLEGATION. 

2. COMMENT: BANCO CENTRAL TRADE STATISTICS FOR 
PERIOD 1964-72 REVEAL CUMULATIVE BRAZILIAN TRADE 
SURPLUS OF OVER US$91 MILLION WITH YUGOSLAVIA AND 
US$8 MILLION WITH RUMANIA. THERE MAY HAVE BEEN 
SOME DESIRE ON PART OF GOB TO DRAW ON THESE BALANCES. 
ADDITIONALLY, BRAZIL’S CONCERN ABOUT ITS LARGE 1974 
TRADE DEFICIT AND ABOUT SOFTENING INTERNATIONAL 
UNCLASSIFIED 
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COMMODITY PRICES MAY HAVE MADE BARTER TRANSACTION 
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MORE ATTRACTIVE TO GOB. 
MILLER 
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